
 

3-10-2015 Board Minutes Page 1 
 

Public Utility District No. 1 of Klickitat County 

Board of Commissioners Meeting 
Tuesday, March 10, 2015  

 
 
PRESENT:  Commissioners Ray A. Mosbrucker-President, Randy L. Knowles-Vice 
President, and Dan G. Gunkel-Secretary. 
 
STAFF PRESENT:  Jim Smith-General Manager, Ron Ihrig-Chief Operations Officer, 
Anita Thompson-Accounting Manager, Holly Dohrman-Power Manager, Gwyn Miller-
H.R./I.T. Manager, Kevin Ricks-LFG Site Manager, and Kathy Loveland-Executive 
Assistant.   
 
GUESTS:  Brian Skeahan-JD Pool Project Coordinator, Nathan Sandvig-MWH Global 
(via teleconference), Doug Patterson & Bill Kipp-Black Forrest Partners, Matthew Virant-
Hunt Power, Chris Taylor-West Coast Infrastructure Exchange, and Harry C. Chaussee-
public at large.   
 
CALL TO ORDER:  President Mosbrucker called the meeting to order at 2:00pm.   
 
PLEDGE:  The Pledge of Allegiance was recited by those present.   
 
MINUTES:   MOTION was made by Commissioner Randy L. Knowles to approve the 
February 24, 2015 meeting minutes as presented.  Motion carried. 
 
CLAIMS & PAYROLL: 
Vouchers audited and certified by the auditing officer as required by RCW.42.24.080, and 
those expense reimbursement claims certified as required by RCW.42.24.090 have been 
recorded on a listing made available to the Board on March 10, 2015. 
 
MOTION was made by Commissioner Randy Knowles to approve the following: 

 Accounts Payable Voucher numbers 102615 through 102738 in the total amount 
of $533,404.74 and Wires, ACH and EFT numbers 8800253 through 8800259 in 
the total amount of $100,402.05 for the period ending March 10, 2015; and  

 Payroll Warrant numbers 43201 through 43202 and ACH Direct Deposit Payroll 
transactions 9912858 through 9912937 in the total amount of $171,694.24 for the 
payroll period ending February 22, 2015. 

Motion carried. 
 

PUBLIC COMMENTS – Chris Taylor, Executive Director with West Coast Infrastructure 
Exchange (WCX) was present during this portion of the meeting. Mr. Taylor joined WCX 
after spending 11 years in the renewable energy industry. He gave an overview of how 
the Exchange is structured, and noted that the group was formed in 2013 to promote the 
type of new thinking necessary to solve the West Coast’s infrastructure crisis.  It’s 
designed to serve as a translation point between the public and private sectors, and 
provide technical assistance regarding the use of innovative financing tools to public 
sector agencies in Washington, Oregon, and California.  WCX is an independent 
501(c)(3) non-profit. The Board of Directors is composed of two representatives from 
each member state who are appointed by the Governors and Treasurers. The CEO of 
Partnerships BC serves as an Advisor to the Board. The goal of the Exchange is to be 
basically a fee for service provider, and to negotiate with private counterparties for public 
entities.  If WCX can assist Klickitat PUD at any point with this project in the role as an 
advisor to help the District achieve its goal, they would be happy to help.  Discussion 
ensued.  The Board thanked Mr. Taylor for his candor and knowledgeable discussion 
with them regarding the future of the energy market.   
 
AGENDA ITEMS: 
A. MEMORANDUM OF UNDERSTANDING – Representatives from Black Forrest & 

Hunt Power were present to discuss the JD Pool Pumped Storage Project with the 
Board.  Their presence at the meeting today was to discuss the possibility of finding a 
process to help the District with a long-term investment.  They are interested in 
finding a way to help keep the project moving forward, however their firm has an 
internal process that they have to go through first. The market is small for early stage 
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project development; however they are motivated to make a decision quickly for the 
District. They are required to do a due-diligence with the constituents within their 
company, but will be spending some time to see if they can work this out for KPUD.  
Brian Skeahan noted that this group brings to the table additional assets besides 
funding, i.e., collaboration, expertise, local knowledge, etc.  Further discussion 
ensued.  No agreements were reached with Black Forrest/Hunt as of today, therefore 
no motion was required.   
 

B. MWH/ERM SCOPE OF WORK - JD Hydro Pumped Storage Project – Nathan 
Sandvig with MWH Global was present via teleconference for this agenda item.  
MOTION was made by Commissioner Dan Gunkel to authorize MWH Global to 
proceed with the Scope of Engineering and Environmental Work for the JD Hydro 
Pumped Storage Project, as detailed in SA 15-001, Exhibit C, in the amount of 
$1,872,634. Work associated with cultural resource studies performed with the 
Yakima tribe is not included in this approval at this time. The approval is conditioned 
on expenditures not exceeding the currently secured funding for all project work 
associated with this project starting in September 2014, unless additional funding is 
acquired.  The motion was seconded by Commissioner Randy Knowles.  
Discussion:  Commissioner Gunkel noted that the Board understands that the 
amount spent / committed to date is approximately $275,000 of the total $500,000 
budget, leaving approximately $225,000 for the scope of work as presented and the 
management thereof. The budgeted amount includes all expenditures on this project, 
not just this MWH scope of work.  Staff is directed to ensure that total expenditures 
do not exceed $500,000.  It is understood that if a notice to stop work is required, 
there is a five day turn down period in the contract before all expenditures would 
cease, as there is demobilization work to be performed. These costs, as much as is 
reasonably possible, are included in the $500,000 expenditure amount.  If additional 
funding from outside sources is not obtained for this project we will have to ask for an 
extension in the licensing process; otherwise Klickitat PUD does not have any funds 
in the budget to move forward.  Staff was directed to issue a Notice to Proceed to 
MWH Global with the scope of work as approved today, with status of expenditures 
to be monitored to meet the conditioned approval requirements as outlined by the 
Board.   
Following discussion, the motion passed unanimously.   
 

C. LEGAL SCOPE OF WORK – JD Hydro Pumped Storage Project – MOTION was 
made by Commissioner Dan Gunkel to authorize the General Manager to sign the 
Legal Scope of Work as presented by Joran Ramis, PC, Attorneys At Law, and 
authorized staff to provide notice to proceed with Step 1 of the Scope, in the amount 
of $8 -10,000.00 with the caveat to move forward as soon as possible.  
Discussion:  Commissioner Gunkel stated that this Board has agreed to not take on 
any risk to our ratepayers for the cost of the clean-up of the aluminum plant 
brownfield site.  The scope of work with this firm is to meet with the WA State 
Department of Ecology to see if there is a mechanism that can be put in place to 
guarantee that the District will not become liable should any future developers leave 
the project.  If we can put any future partners or investors in a good position in this 
regard, its money well spent for this task. A clean title will be more marketable. 
Following discussion, the motion passed unanimously.   
 

D. RESOLUTION No. 1689 – MOTION was made by Commissioner Dan Gunkel to 
adopt Resolution No. 1689, thereby rescinding the business credit card issued to 
Gene Ewing due to his retirement, and to authorize issuance of a business credit 
card to Jeff Thayer, new Materials Manager.  Motion carried.   
 

REPORTS: 
 
COMMISSIONER DAN GUNKEL reported that he attended the ERCOT Market Summit 

February 26-26, 2015 in Austin, TX.  He noted that it was a great opportunity to listen to 

several presentations on energy, as Texas is an energy-only market place and operates 

totally different than the Pacific Northwest or other market places that are regulated.  

However, they have some fundamental underlying realms of capacity and storage that we 

see in our region.  The Summit was a good opportunity to obtain some outside input on how 

things can operate in a different marketplace; solutions to problems; and how they resolve 

issues within price signals. They have recently looked at capacity reserves that include wind 
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to keep them at a healthy level, but it may not be adequate enough; especially with the 

closing of coal plants throughout the U.S. in the coming years.  Once these plants shut down, 

their reserves drop to 5-12%.  A huge issue for Texas; it could throw them into a negative and 

result in brown-outs or black-outs.   

     Commissioner Knowles, who also attended the Summit, noted that Texas cannot finance 

any new plants due to market prices.  Their physical realities are not that different than 

ours; their market design swings are not what we would tolerate. There are no long-term 

forward sales; 5 years or less.  Commissioner Gunkel stated that they have no long term 

power sales contracts because they can’t foresee what EPA is going to do in 2020 or 2030 

when coal plants are shut down. They will have no option but to go to gas.  One of the 

speakers addressed what the potential for storage is, noting that there are people who see 

things on the horizon and smell opportunity in the air, but you have to be able to surround 

what the revenues would be when they evolve.  Commissioner Gunkel further commented 

that interestingly, over 10,000 MW of wind are being integrating without persistent 

deviation and scheduling issues, unlike what we are experiencing. And another good take-

away from the conference is diversity in your power supply and its importance for rate 

stability over time. When it becomes leveraged on gas, it could become ugly. 

     Following discussion, Commissioner Gunkel asked staff to find out if BPA has any 

independent outside reviews of their transmission studies.  Are they building infrastructure 

from old studies/requests that may have gone away?   

 
COMMISSIONER RANDY KNOWLES reported that he also attended the ERCOT Market 

Summit in February.  He noted that what is occurring in Texas, is that the Municipals are 

building and filling the gap for now, but will add to their problems later.  The Municipals are 

rate-based like our District.  

     On a different note, Commissioner Gunkel noted that the District has a lot of net 

metering customers, and that it would succumb us to get ahead of it in terms of having a rate 

design to accommodate the net metering customers, a T&D rate, and allocate infrastructure 

costs out accordingly.  Mr. Smith stated that he would investigate the rules for this type of 

rate, and look into how Texas establishes their net metering rates.  One of the key items 

would be what infrastructure is included on the distribution portion of the rate.  

Commissioner Knowles commented that the District has to provide power for the net 

metering customers, which could include going out into the marketplace at a higher cost of 

power at times.  He further noted that success is predicated on how the District operates as a 

business, which is an investment that each customer pays a portion of.   

 
COMMISSIONER MOSBRUCKER reported that Senate Bill 5424 and House Bill 1998 in 

regard to renewable natural gas have passed unanimously the Senate and House of 

Representatives.  One of these bills will now go to the Governor for final approval / signing.  

These bills went through 17 versions.  Representative Norm Johnson was the representative 

on HB1998 and was instrumental in helping us get our bills passed.   
 
GENERAL MANAGER – Jim Smith reported on the following:  

1. Funding Request – The LFG Improvement Fund Committee met on Tuesday, March 3, 

2015 and voted unanimously in favor of making a recommendation to the Klickitat 

County Board of Commissioners to approve the $500,000 request from Klickitat PUD 

for the JD Pool Pumped Storage Project, with such funds to be expended from the 

County’s LFG Improvement Fund.     

2. Renewable Natural Gas Authority Bills SB5424 and HB1998 – Senate Bill 5424 in 

regard to Renewable Natural Gas made its way off of the Senate floor with a 48-0 vote; 

and House Bill 1998 regarding the same subject passed 98-0 in the House of 

Representatives. Either SB 5424 or HB1998 will now be sent to the Governor for final 

approval and signature 

3. Public Hearing for Electric Rates --The rate hearing at this time is being pushed out to 

possibly the latter part of April or first of May, to allow additional time to study the 

Cost of Service Analysis (COSA) report. 

 
POWER MANAGEMENT – Holly Dohrman presented the monthly Power Management 

Department report for January 2015.  The report included graphs on daily power prices, 

generation, system load, forward pricing, & hedging.  Holly also discussed the current 

comparison of bids for replacement of the turbine blade at the McNary Hydro Project.   
 

ACCOUNTING – Anita Thompson presented the highlights of the 2014 year-end financial 

report and 4th quarter, 2014 investment report.   She also noted there are variations in the 

method Fitch Rating Agency uses to calculate the Debt Service Coverage (DSC) Ratio and 
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our DSC calculation method as outlined in the Bond Covenants.  Therefore staff will not be 

making any recommendations to move funds from the rate stabilization fund for 2014.    

 
E. EXECUTIVE SESSION: Personnel Matters – President Mosbrucker called for an 

executive session at 5:15pm for the purpose of discussing personnel matters in 
regard to bargaining unit negotiations per RCW 42.30.110, noting that the session 
would last 35 minutes. 

 
RCW 42.30.110 – Executive Sessions. 
(1) Nothing contained in this chapter may be construed to prevent a governing body from holding an 
executive session during a regular or special meeting. 
    (g) To evaluate the qualifications of an applicant for public employment or to review the performance 
of a public employee.  However, subject to RCW 42.30.140(4), discussion by the governing body of salaries, 
wages, and other conditions of employment to be generally applied within the agency shall occur in a 
meeting open to the public, and when a governing body elects to take final action of hiring, setting the 
salary of an individual employee or class of employees, or discharging or disciplining an employee, that 
action shall be taken in a meeting open to the public. 

 
The Executive Session concluded at 5:50pm.  No action was taken. 
 
ADJOURNMENT – There being no further business, the meeting adjourned at 5:51pm. 
 
 
 
 
_____________________________ 
Ray A. Mosbrucker, President 
 
 
 
_________/s/_________________ 
Randy L. Knowles, Vice President 
 
 
 
________/s/__________________  ___________/s/________________ 
Dan G. Gunkel, Secretary    Kathy Loveland, Executive Assistant 
Date Approved: _3/24/2015_ 


